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This is to certify that in accordance with the authorization granted under the Contract, the number of which is specified in the 
Schedule, to Hanson Insurance Services Lim ited by certain Underwriters at Lloyd’s, whose definitive num bers and the 
proportions underwritten by them, which will be supplied on application, can be ascertained by reference to the said Contract 
which bears the Seal of Lloy d’s Policy Signing Office, the sa id Underwriters are hereby  bound, severally  and not j ointly, 
their Executors and Administrators, to insure in accordance with the term s and conditions contained herein or endorsed 
hereon. 
 
The subscribing Underwriters’ obligation under this Policy to which they subscribe are several and not j oint and are limited 
solely to the extent of their individual subscriptions.  The subscribing Underwriters are not responsible for the subscription of 
any co-subscribing Underwriters who for any reason does not satisfy all or part of its obligation. 
 
All summons, notice, or process to Lloy d’s Underwriters are to be served upon Lloyd’s General Representative for Hong 
Kong, 1220, Two Pacific Place, 88 Queensway , Hong Kong, who ha s the authority to accept service and to appear on the 
Lloyd’s Underwriters’ behalf. 
 
INSURING CLAUSE 
 
The Proposal Form and other inform ation submitted by the Insured shall form the basis of this Policy.  In consideration of 
the payment of the Premium specified in the Schedule, the Underwriters agree to indem nify the Insured to the extent and in 
the manner as hereinafter provided. 
 
If for any  reason any  portion of the Policy  shall be held invalid or  unenforceable, it is agreed that this will not affect the 
validity or enforceability of the remainder of the Policy .  Further, the Insured and the Underwriters agree that if any  of the 
provision herein is determined to be invalid or unenforceable, such provision shall be deem ed removed from the Policy for 
the purpose of enforcing it.  Any  such deletion will only apply in the jurisdiction in which it is m ade, provided, further, that 
if any provision is considered unenforceable to its fullest extent, the Insured and the Underwriters agree that such provision 
shall nonetheless be enforceable to the fullest extent permissible under the laws and public policies applied in the jurisdiction 
in which enforcement is sought. 
 
DEFINITIONS AND QUALIFICATIONS 
 
The following definitions shall apply  to this Policy.  Words in the masculine include the feminine and vice versa.  Words in 
the singular include the plural and vice versa.  Any  word or expression to which a specific m eaning has been assigned shall 
bear such meaning throughout. 
 
Covered Vehicle shall mean the Vehicle specified in the Schedule as Covered Vehicle. 
Deductible shall mean the amount specified in the Schedule as Deductible which shall be deducted from  each and every  
adjusted loss covered by this Policy. 
Duty shall m ean import duty (海關進口關稅), import capital tax ( 海關進口增值稅), duty guarantee (海關保證金), tax 
guarantee (稅款保證金), lien charge ( 抵押金) and/or any  other duty , tax, guarantee or charges assessed by the Customs 
Department of PRC on the Covered Vehicle. 
Insured shall mean the person or entity specified in the Schedule as Insured.
Policy shall mean this policy, including the Schedule, Clauses, Warranties and/or Endorsements which altogether shall be 
read as one document. 
Policy Period shall mean the period of time specified in the Schedule as Policy Period.
PRC shall mean the Peoples’ Republic of China.
Sum Insured shall mean the amount specified in the Schedule as Sum Insured, which is the most the Underwriters will pay 
on one Covered Truck in any one Policy Period.
Territorial Limit shall mean the trading area of the Covered Vehicle specified in the Schedule as Territorial Limit.
Vehicle shall mean a private passenger car, a truck or a tractor (including the trailer and container if and only when attached 
to a tractor but excluding any refrigerated container) owned by the Insured and bearing valid vehicle registration and licence 
or permit issued by the appropriate authority to operate within the Territorial Limit.
Underwriters are interchangeable with Insurer or Insurers.
Writing includes facsimile, telex, printing and any other permanent method of representing words in a visible form, 
including email. 
 
SCOPE OF COVERAGE 
 
1. Duty 

This Policy will indemnify the legal liability  of the Insured for the actual Duty  being assessed against the Insured by 
the Customs Department of PRC or up to the Sum Insured on Duty , whichever is the lesser, in the event if the 
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Covered Vehicle after entering the Territorial Lim it is unable to exit from  such Territorial Lim it due to loss of such 
Covered Vehicle caused by  or arising from  or as a result of burglary, robbery, theft or hij ack occurred within the 
Territorial Limit. 

 
2. Cost and Expense 

This Policy will also indem nify the Insured for the cost and expense necessarily  and reasonably incurred by the 
Insured with the prior written consent of the Underwrite rs in defending and investigating a loss covered by this 
Policy, provided that the m aximum liability of the Underwriters shall be lim ited to an am ount not exceeding thirty  
(30) percentage of the actual Duty  paid by the Underwriters or the Sum  Insured on Cost and Expense, whichever is 
the lesser, which is additional to the actual Duty to be paid by Underwriters. 

 
EXCLUSIONS 
 
This Policy shall not cover: 
 
1. loss of property being carried by, stored or used in or on the Covered Vehicle. 
 
2. loss of refrigerated container. 
 
3. loss of the Covered Vehicle itself. 
 
4. loss as a result of voluntary parting of title of the Covered Vehicle, whether legal or illegal. 
 
5. loss caused by criminal, intentional or deliberate act committed by the Insured, whether acting alone or in collusion 

with others. 
 
6. loss caused by fraudulent or dishonest act committed by the Insured, whether acting alone or in collusion with others. 
 
7. loss arising from insolvency or financial default of the Insured. 
 
8. loss due to consequential loss, delay, loss of market or loss of use. 
 
9. any punitive or exemplary damages. 
 
10. loss arising from the Covered Vehicle being parked overnight, other than when such Covered Vehicle is being parked 

in a parking facility with licence or permit issued by the appropriate authority to operate such parking facility. 
 
11. loss outside the Territorial Limit. 
 
12. loss directly or indirectly caused by or contributed to or arising from: 
 A. war, hostile or warlike action in tim e of peace or wa r, including action in hindering, com bating or defending 

against an actual, impending or expected attack, by: 
  1) any government or sovereign power, de j ure or de facto, or by  any authority maintaining or using 

military, naval or air forces; or 
  2) military, naval, or air forces; or 
  3) an agent or any such government, power, authority or forces; 
 B. any weapon of war employing atomic fission or radioactive force whether in time of peace or war; 
 C. insurrection, rebellion, revolution, civil war, usurpe d power, or action taken by  governmental authority in 

hindering, combating or defending against such an occurrence; 
 D. seizure or destruction under quarantine or custom s regulations, confiscation by order of any  government or 

public authority, or risks of contraband or illegal transportation or trade. 
 
13. loss by nuclear reaction, radiation or radioactive contam ination, all whether controlled or uncontrolled, and whether 

such loss be direct or indirect, proxim ate or remote, or be in whole or in part caused by , contributed to, or aggravated 
by the peril(s) insured against in this Policy.  But whenever this Policy does insure against the peril of fire, then the 
preceding clause will NOT be effective, and the followi ng clause will apply : by nuclear reaction, radiation or 
radioactive contamination, all whether controlled or uncontrolled, and whether such loss be direct or indirect, 
proximate or remote, or be in while or in part caused by , contributed to, or aggravated by  the peril(s) insured against 
in this Policy, however, subject to the forgoing and all provi sions of this Policy , direct loss by  fire resulting from  
nuclear reaction, radiation or radioactive contamination is insured against by this Policy. 

 
14. Cyber Attack Exclusion (CL380).  This clause shall be paramount and shall override anything contained in this Policy 

inconsistent therewith. 
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 A. subject only to Clause 16. B. below, in no case shall this  Policy cover loss, damage, liability, cost or expense, 
directly or indirect, caused by  or contributed to by or arising from  the use or operation, as a m eans for 
inflicting harm, of any computer, computer system, computer software programme, malicious code, computer 
virus or process or any other electronic system. 

 B. where this clause is endorsed on policies covering risks of war, civil war, revolution, rebellion, insurrection or 
civil strife arising therefrom , or any hostile act by or against a belligerent power, or terrorism  or any person 
acting from a political motive, Clause 16. A. above shall not operate to exclude losses, which would otherwise 
be covered, arising from the use of any  computer, computer system or computer software programme or any 
other electronic system in the launch and/or guidan ce system and/or firing m echanism of any  weapon or 
missile. 

 
15. Electronic Date Recognition Exclusion 

This insurance excludes loss or damage caused by, resulting from, contributed to or made worse by the failure of any  
owned or non-owned: 

 A. computer system, computer equipment, hardware, program or software; or 
 B. micro-chip, integrated circuit or similar device in computer equipment or non-computer equipment; 
 to correctly recognize any  date as its true or correct da te.  Losses which ensue from  such failure are only insured 

against if they are caused by  or resulted from  fire, lightning, explosion, aircraft or vehicular im pact, failing objects, 
windstorm, hail, tornado, hurricane, cy clone, riot, strikes, civil commotion, vandalism, malicious mischief, theft or 
freezing of plumbing or sprinkler system. 
This exclusion also excludes costs or expenses incur by the Insured to repair or modify any 

 A. computer system, computer equipment, hardware, program or software; or 
 B. computer equipment or non-computer equipment containing a micro-chip, integrated circuit or similar device, 
 in order to correct deficiencies or failures of logic or operation. 
 
16. Terrorism Exclusion 

Notwithstanding any provision to the contrary  within this insurance or any endorsement thereto, it is agreed that this 
insurance excludes loss, damage, cost or expense of whatsoever nature directly or indirectly caused by, resulting from 
or in connection with any  act of terrorism regardless of any  other cause or event contributing concurrently or in any 
other sequence to the loss. 
For the purpose of this exclusion, an act of terrorism  means an act, including but not lim ited to the use of force or 
violence and/or the threat thereof, of any  person or group(s)  of persons, whether acting alone or on behalf of or in 
connection with any organization(s) or government (s), com mitted for political, religious, ideological or sim ilar 
purposes including the intention to influence any  government and/or to put the public, or any section of the public, in 
fear. 
This exclusion also excludes loss, dam age, cost or expense of whatsoever nature directly  or indirectly  caused by , 
resulting from or in connection with any action taken in controlling, preventing, suppressing or in any way relating to 
any act of terrorism. 
If the Underwriters allege that by  reason of this exclusion,  any loss, damage, cost or expense is not covered by this 
insurance, the burden of proving the contrary shall be upon the Insured. 
In the event any portion of this exclusion is found to be invalid or unenforceable, the rem ainder shall remain in full 
force and effect. 

 
17. the Deductible, if any and if applicable. 
 
18. loss in respect of which j udgements are not in the first in stance delivered by or obtained from  a court of competent 

jurisdiction within Hong Kong. 
 
CONDITIONS 
 
1. The Insured shall take all reasonable precautions for the safety and protection of the Covered Vehicle. 
 
2. Currency 

The base currency of this Policy is Hong Kong Dollar and on which Prem ium shall be collected and claim  shall be 
paid.  Any currency other than Hong Kong Dollar shall be converted to Hong Kong Dollars at the exchange rate as 
published by the bankers of the Underwriters on the date of settlement, which shall be conclusive. 

 
3. Concealment or misrepresentation 

This Policy shall be voided if the Insured intentionally  conceal or m isrepresent any material fact or circum stance 
relating to this insurance. 

 
4. Termination 

This Policy may be terminated at any time: 
 A. by the Insured on notice to that effect being given in writing to the Underwriters, in which case the 
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Underwriters will retain the custom ary short period rate for the tim e the Policy  has been in force or the 
Minimum Retained Premium, whichever is the greater; or 

 B. by the Underwriters on seven (7) days' advance notice to that effect being given in writing to the Insured's last 
known address, in which case the Underwriters shall be liable to repay on demand a rateable proportion of the 
Premium for the unexpired term from the date of the cancellation. 

 provided that no refund of Prem ium for the unexpired term  shall be m ade by the Underwriters had any  claim been 
made by the Insured under this Policy during the Policy Period immediately preceding such date of termination. 
The short period rate specified in Clause 4. A. shall be calculated in accordance with the following table: 

 Number of month or part thereof being insured Percentage of Premium to be charged  
 1 10  
 2 20  
 3 30  
 4 40  
 5 50  
 6 60  
 7 70  
 8 80  
 9 85  
 10 90  
 11 95  
 12 100  
 
5. Duties of the Insured in the event of loss or damage 

If any event giving rise to or likely to give rise to a claim comes to the knowledge of the Insured, the Insured shall: 
 A. immediately take steps to minimise the loss and give notice in writing to the Underwriters and to the police 

authorities having jurisdiction at the place where such loss had occurred. 
 B. within thirty (30) days or such further time as the Underwriters may allow in writing deliver, at the expense of 

the Insured, to the Underwriters  all such information and available documents or proofs regarding the origin, 
cause, place and circumstances under which the loss occurred, and any  matter relating to the liability  or the 
amount of liability of the Underwriters, as m ay be reasonably required by  the Underwriters together with a 
declaration on oath or in other legal form of the truth of the claim and any matters connected therewith. 

 If a claim is made or suit is brought against the Insured, the Insured m ust immediately record the specifics of the 
claim or suit and the date received and notify the Underwriters in writing as soon as practicable.  The Insured must: 

 A. immediately send copies of any  demands, notices, summonses or legal papers received in connection with the 
claim or suit to the Underwriters; 

 B. authorize the Underwriters to obtain records and other information; 
 C. cooperate with the Underwriters in the: 
  1) investigation or settlement of the claim. 
  2) defense of the suit. 
  3) assist the Underwriters upon request in enforcing any right against any  person or organization which 

may be held liable for the loss. 
 
6. Other Insurance 

If in respect of any claim under this Policy  the Insured shall be entitled to indem nity under any  other policy  of 
insurance, the coverage provided by  this insurance shall apply  as excess insurance over and above any such other 
policy of insurance. 

 
7. Any person or entity  who is not a party  to this Policy  shall have no rights under the Contracts (Rights of Third 

Parties) Ordinance (Cap. 623 of the laws of Hong Kong) to enforce any terms of this Policy. 
 
8. Subrogation 

The Insured shall at the request and at the expense of the Underwriters do and concur in doing and permit to be done 
all such acts and things as m ay be necessary or reasonably required by the Underwriters for the purpose of enforcing 
any rights and remedies or of obtaining relief or indem nity from any other parties, to which the Underwriters shall be 
or would become entitled or subrogated upon its pay ing or making good any claim under this Policy, whether such 
acts and things shall be or become necessary or required before or after indemnification by the Underwriters. 

 
9. Arbitration 

If any difference shall arise as to the am ount to be paid under this Policy, such difference shall be determ ined by 
arbitration in accordance with the prevailing Arbitration Or dinance.  If the parties fail to agree upon the choice of 
arbitrators or umpires, then the choice shall be referred to the Chairm an for the tim e being of the Hong Kong 
International Arbitration Centre.  It is hereby expressly stipulated that it shall be a condition precedent to any  right of 
action or suit upon this Policy that an arbitration award shall be first obtained. 
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10. Legal action against the Underwriters 

No action in law or in equity shall be brought against the Underwriters to recover on this Policy unless brought within 
one (1) y ear from the happening of the loss unless the claim  of which is the subject of pending legal action or 
arbitration. 

 
11. Law 

This Policy shall be subject to the laws of Hong Kong. 
 
ADDITIONAL INSURED ENDORSEMENT 
It is noted and agreed that as required by  certain written contract entered into by the Insured, the Chinese Vehicle 
Registration and/or Licence and/or Permit Holder named in the Schedule is added as Additional Insured to this Policy  but 
only to the extent recoverable under this Policy. 
This Policy applies separately to the Insured and the Additional Insured against whom claim is made or suit is brought.  The 
inclusion of the Additional Insured shall not affect any right which the Additional Insured would have as a claimant had such 
Additional Insured not been included under this Policy. 
Provided that: 
1. the Additional Insured shall observe, fulfill and be subject to the terms and conditions of this Policy  insofar as they  

can apply. 
2. the maximum liability of the Underwriters under this Policy, whether in respect of indem nity to the Insured or the 

Additional Insured, jointly or severally, shall not exceed the Sum Insured of this Policy. 
 


