HANSON TRUCK CARGO LIABILITY INSURANCE POLICY
Hanson Insurance Services Limited A/F Certain Uwdégrs at Lloyd’s
35/F, Morrison Plaza, 9 Morrison Hill Road, Wanghdong Kong
Tel.: 2891 0298 Fax: 2891 7063
Website: www.hansongroup.hk

This is to certify that in accordance with the auihetion granted under the Contract, the numbewtuth is specified in
the Schedule, to Hanson Insurance Services Limiyeceltain Underwriters at Lloyd’s, whose definitivenmbers and the
proportions underwritten by them, which will be supglion application, can be ascertained by referéacthe said
Contract which bears the Seal of Lloyd’s Policy $ignOffice, the said Underwriters are hereby boundessly and not
jointly, their Executors and Administrators, to insun accordance with the terms and conditions éoedaherein or
endorsed hereon.

The subscribing Underwriters’ obligation under thdi€ to which they subscribe are several and awitjand are limited
solely to the extent of their individual subscrpts. The subscribing Underwriters are not respomdial the subscription
of any co-subscribing Underwriters who for any reago@s not satisfy all or part of its obligation.

All summons, notice, or process to Lloyd’s Underwstare to be served upon Lloyd's General Represeatfdr Hong
Kong, 1220, Two Pacific Place, 88 Queensway, Hong Kargy has the authority to accept service and teappn the
Lloyd’s Underwriters’ behalf.

INSURING CLAUSE

The Proposal Form and other information submittethle Insured shall form the basis of this Polioyconsideration of the
payment of the Premium specified in the Schedtle,Underwriters agree to indemnify the Insured toetktent and in the
manner as hereinafter provided.

DEFINITIONS

The following definitions shall apply to this PolicyWords in the masculine include the feminine sivg versa. Words in
the singular include the plural and vice versa.y aword or expression to which a specific meaning theen assigned shall
bear such meaning throughout.

Accident shall mean one occurrence or series of occurreartsiag out of or attributable to one source ogioil cause.
Aggregateshall mean the most the Underwriters will pay undisr Bolicy in any one Period of Insurance regardigghe
number of Accident.

Cargo shall mean lawful goods or merchandise not otherexstuded by this Policy, entrusted with the Insuoedny of
the Insured’s Representative and being carriedénglie fully enclosed body of or inside a contaiagaching to the
Covered Truck for transportation.

Covered Truck shall mean the truck specified in the Schedulédisfolicy as Covered Truck.

Deductible shall mean the amount specified in the ScheduthisfPolicy as Deductible which shall be deductednfeach
and every adjusted loss covered by this Policy.

Insured shall mean the person or entity specified in tbleeSule as Insured.

Insured’s Representativeshall mean the agent, servant, director, officeeraployee of the Insured, or any person under
the instruction of the Insured or the agent, senirector, officer or employee of the Insured.

Limit of Liability shall mean the amount specified in the Schedulgnais of Liability, applicable to each Covered T
Period of Insuranceshall mean the period of time specified in the Sciteas Period of Insurance.

Policy shall mean this policy, including the ScheduleauBks, Warranties and/or Endorsements which alteigstiall be
read as one document.

Special Cargoshall mean the following type(s) of lawful goodswerchandise:

1. Wines, spirits and other alcoholic beverages.

Cigarettes, cigar, tobacco and other tobacco basetlcts.

Furs, leather and garments or items made fromaidéor leather.

Audio and/or video equipment or device, includingtpaaccessories, components and peripherals kihals.

Clocks and watches, including parts, accessorigspooents and peripherals of all kinds.

Computers, servers and gaming consoles or deuwodyding micro-chips, parts, accessories, companamntd
peripherals of all kinds.

7. Cellular or mobile telephones, including SIM-cgpdrts, accessories, components and peripheralskifids.

8. Temperature controlled goods or merchandise okard/

Territorial Limit shall mean the trading area of the Covered Truekifipd in the Schedule as Territorial Limit.

Truck shall mean a truck with fully enclosed body oractor bearing valid vehicle registration and licec permit issued
by the appropriate authority to operate within ttegriforial Limit, owned and operated by the Insueedl specified in the
Schedule as Covered Truck. Tractor shall includdet and the container mounted thereon as and \aftached to a
tractor.

Underwriters areinterchangeable with Insurer or Insurers.

Writing includes facsimile, telex, printing and any otlmmrmanent method of representing words in a visibten,
including email.
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HANSON TRUCK CARGO LIABILITY INSURANCE POLICY
Hanson Insurance Services Limited A/F Certain Underiters at Lloyd’s

SCOPE OF COVERAGE
This Policy will indemnify the Insured for:

1. Cargo Liability
A. the legal liability incurred by the Insured for elit physical loss of or damage to the Cargo direxgla result
of an Accident happening during the Period of Insaeaand caused by or arising from a peril not etrser
excluded by this Policy,

B. the cost and expense necessarily and reasonabiyedcby the Insured with the prior written conseithe
Underwriters:
1) in defending and investigating a loss covered kyRblicy,
2) in minimizing a loss covered by the Policy,
3) in rerouting the Cargo to the correct destinatiad the Cargo been misdirected,
4) in removing and/or disposing the Cargo followingssl covered by the Policy,
2. Trailer and/or Container Liability

the legal liability incurred by the Insured for efit physical loss of or damage to a trailer andémtainer not owned
by or leased to the Insured directly as a resustroAccident happening during the Period of Insugaared caused by
or arising from a peril not otherwise excluded hyg Policy,

3. Errors and Omissions Liability
the legal liability incurred by the Insured for adgim which is first made against the Insured dyitime Period of
Insurance for breach of professional duty by reasfoany negligent act, error or omission committedalleged to
have been committed by the Insured or any of tkarkd’s Representative,

while the Cargo is entrusted with the Insured or ahyhe Insured’s Representative for transportaiizide the fully
enclosed body of or inside a container attachintpéoCovered Truck, including loading from and/ataading of the Cargo
to the premises of customer of the Insured if negliby the contract of transportation, within theriterial Limit.

LIMIT OF LIABILITY

The liability of the Underwriters under this Polidyefore the application of Deductible, shall not extehe amount
specified in the Schedule or any Endorsement(f)isfPolicy as Limit of Liability.

If there is more than one Covered Truck under fhidicy, the Limit of Liability shall apply to eacBovered Truck
separately.

DEDUCTIBLE

The amount specified in the Schedule or any Enduesg(s) of this Policy as Deductible shall be deedidtom each and
every adjusted loss which is otherwise payable utidePolicy.

If this Policy covers more than one Covered Trilk, Deductible shall apply to each Covered Truclassply.

If a covered claim on any one item within the SCOPECI/ERAGE involves more than one Deductible, the highés
the applicable Deductible will apply.

APPROVED TRADING CONDITIONS WARRANTY

It is warranted that the Insured shall trade undetract terms according to Bill of Lading, Air Wallbj Carriage Contract
or Cargo Receipt approved by the Underwriters. & dhsence of any approved Bill of Lading, Air WalghilCarriage
Contract or Cargo Receipt, the liability of the Uneiéters under this Policy shall be limited to thability regime as
provided for under the standard trading terms efifong Kong Container Tractor Owner Association (Jud@D2sersion)
with Clause 13.2 limited to a maximum amount up toD2& per kilogram.

QUALITY DRIVER WARRANTY

It is warranted that the Insured or any of the ladig Representative shall not employ any driveopierate the Covered
Truck, who, to the best knowledge of the Insurednyr @ the Insured’s Representative, had been ctwim a Court of

competent jurisdiction within the Territorial Limoff any traffic offence on dangerous driving, owidrg under the influence
of alcohol and/or drug, or has been or had even lbeised to be insured by any insurance comparlgarpast 3 years
immediately preceding the effective date of thiidyo
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HANSON TRUCK CARGO LIABILITY INSURANCE POLICY
Hanson Insurance Services Limited A/F Certain Underiters at Lloyd’s

EXCLUSIONS

This Policy shall not cover loss, damage, liabildgst or expense:

1.

10.

11.

12.

13.

14.

15.

16.

17.

to accounts, antiques, articles of virtue, pbltisllions, coupons, currencies, deeds, documdrasyings, evidence of
debts, fruits, jewelry, letters of credit, live aril®, birds, fish, poultries or reptiles, manusaipnoney, notes,
paintings, passports, perishable products, precinefals, precious stones, securities, statuargetsc valuables,
vegetables, works of art.

to Cargo being carried gratuitously.

to Cargo and/or container if such Cargo or thetainer containing such Cargo is being hoistedafteight of over
thirty (30) feet above ground or floor level.

to the Covered Truck itself, other than thderaand/or container not owned by the Insured.
to Cargo owned by the Insured.

to Cargo, trailer and/or container as a restihe container not properly mounted on and segumked to the
trailer and/or the trailer with mounted containen@ properly attached to and securely locked ¢atithctor.

to the Cargo, trailer and/or container at afiets when the trailer and/or container is detachenh fthe Covered
Truck.

to Cargo caused by breakage, chipping, denisgfficient or improper packing, leakage, marringuigh handling,
scratching, wet or dampness, or by being discoldiredted, molded, rotted, rusted, soured, spoteshmed, or
changed in flavor unless as a result of an Accidansed by or arising from a peril not otherwise @aetl by this
Policy.

caused intentionally by the Insured or any of thsured’'s Representative. An intentional act e evhose
consequences could have been foreseen by a reéspeaton.

caused by any fraudulent or dishonest act cttednby the Insured or any of the Insured’s Repriedive, acting
alone or in collusion with others.

caused by any criminal act committed by theuded or any of the Insured’s Representative, acdifoge or in
collusion with others.

due to any consequential loss, delay, lossasket or loss of use.

arising from the breakdown or malfunctioningrefrigeration and/or cooling machinery or from iffsiency of
insulation.

caused by mysterious disappearance or unegglaimortage.
arising from any punitive or exemplary damages.
to Cargo being left unattended under whatsogrermstance, other than as provided for in Exolugi7 hereunder.

to Cargo being left in or on any unattended éCed Truck, except in circumstance where the Insoreahy of the
Insured’s Representative has to unavoidably lela@eCovered Truck unattended:
A. within the compound of the Hong Kong Customs er@hina Customs for the purpose of custom clearing.
B. for rest break(s), provided that at all timesidg such rest break(s):
1) all doors and windows of the Covered Truck,hat of the Trailer and/or Container attaching tohsu
Covered Truck shall be securely closed and locked.
2) all keys to the Covered Truck, or that of Trailer and/or Container attaching to such Covénadtk
shall be kept in a secure place away from such @advéruck.
3) the alarm and GPS tracking systems of the @av@ruck, or that of the Trailer and/or Container
attaching to such Covered Truck, if installed, Ebalactivated and put into effective use.
4) the driver of the Covered Truck shall remaithwi the immediate vicinity of such Covered Truck.

For the purpose of this Exclusion, rest brealdlshaan a break from work within working hours, during
which the driver can have a meal or take a rest.
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18.

19.

20.

21.

22.

23.

24.

25.

26.

HANSON TRUCK CARGO LIABILITY INSURANCE POLICY
Hanson Insurance Services Limited A/F Certain Underiters at Lloyd’s

to trailer and/or container being left unateshdexcept in circumstance where the Insured orcérifie Insured’s
Representative has to unavoidably leave such ttraitel/or container within the compound of the Hongnélo
Customs or the China Customs for the purpose dbouslearing.

to the extent arising from an increase of thbility of the Insured under a contract of carda@s a result of the
customer of the Insured making a declaration afiar giving special instructions concerning dedame.

if the Insured or any of the Insured’s représtve failed to take reasonable measures to maittia Covered Truck
in roadworthy conditions.

directly or indirectly caused by or contributedr arising from:

A. war, hostile or warlike action in time of peacewar, including action in hindering, combating ofetaling
against an actual, impending or expected attack, by
1) any government or sovereign power, de jure eifatto, or by any authority maintaining or using

military, naval or air forces; or

2) military, naval, or air forces; or
3) an agent or any such government, power, atyrmriforces;

B. any weapon of war employing atomic fission oiigadtive force whether in time of peace or war;

C. insurrection, rebellion, revolution, civil wansurped power, or action taken by governmental aityhim
hindering, combating or defending against suchauwence;

D. seizure or destruction under quarantine or costoegulations, confiscation by order of any gowent or

public authority, or risks of contraband or illeg@nsportation or trade.
arising from libel and/or slander.
arising from the insolvency or financial defaaflthe Insured.

by nuclear reaction, radiation or radioactisatamination, all whether controlled or uncontrojladd whether such
loss be direct or indirect, proximate or remoteberin whole or in part caused by, contributed toaggravated by
the peril(s) insured against in this Policy. But wéeer this Policy does insure against the perifirgf, then the
preceding clause will NOT be effective, and the follogviclause will apply: by nuclear reaction, radiation
radioactive contamination, all whether controlled wrcontrolled, and whether such loss be direct diréat,
proximate or remote, or be in while or in part caubg, contributed to, or aggravated by the perilisyred against
in this Policy, however, subject to the forgoing aildprovisions of this Policy, direct loss by firesulting from
nuclear reaction, radiation or radioactive contation is insured against by this Policy.

Cyber Attack Exclusion (CL380). This clauselish@ paramount and shall override anything comdiim this Policy

inconsistent therewith.

A. subject only to Clause B. below, in no case stiadl Policy cover loss, damage, liability, costexpense,
directly or indirect, caused by or contributed tp dr arising from the use or operation, as a mdans
inflicting harm, of any computer, computer systemmputer software programme, malicious code, compute
virus or process or any other electronic system.

B. where this clause is endorsed on policies cogeisks of war, civil war, revolution, rebellion,siarrection or
civil strife arising therefrom, or any hostile dnt or against a belligerent power, or terrorism iwy person
acting from a political motive, Clause A. above shak operate to exclude losses, which would otherlvese
covered, arising from the use of any computer, agBmpsystem or computer software programme or any
other electronic system in the launch and/or guidasystem and/or firing mechanism of any weapon or
missile.

Electronic Date Recognition Exclusion

This insurance excludes loss or damage causemdlting from, contributed to or made worse byftikire of any
owned or non-owned:

A. computer system, computer equipment, hardwaogram or software; or

B. micro-chip, integrated circuit or similar degitn computer equipment or non-computer equipment;

to correctly recognize any date as its true oremrdate. Losses which ensue from such failureoahg insured
against if they are caused by or resulted from fightning, explosion, aircraft or vehicular impatailing objects,
windstorm, hail, tornado, hurricane, cyclone, rittjkes, civil commotion, vandalism, malicious nfigf, theft or
freezing of plumbing or sprinkler system.

This exclusion also excludes costs or expenses mcthe Insured to repair or modify any:

A. computer system, computer equipment, hardwaogram or software; or

B. computer equipment or non-computer equipmentaining a micro-chip, integrated circuit or simitievice,
in order to correct deficiencies or failures afitoor operation.

Form : TCP010117 Page 4 of 7



HANSON TRUCK CARGO LIABILITY INSURANCE POLICY
Hanson Insurance Services Limited A/F Certain Underiters at Lloyd’s

27.  Terrorism Exclusion

Notwithstanding any provision to the contrary witliiis insurance or any endorsement thereto it isethat this
insurance excludes loss, damage, cost or expengkatéoever nature directly or indirectly causedrbgulting from
or in connection with any act of terrorism regardle$ any other cause or event contributing conatlyrer in any
other sequence to the loss.

For the purpose of this exclusion, an act of &m0 means an act, including but not limited to tise of force or
violence and/or the threat thereof, of any persogroup(s) of persons, whether acting alone or dralief or in

connection with any organization(s) or government ¢é@mmitted for political, religious, ideologicalr similar

purposes including the intention to influence anyeynment and/or to put the public, or any sectibthe public, in
fear.

This exclusion also excludes loss, damage, costxpense of whatsoever nature directly or indireclysed by,
resulting from or in connection with any action take controlling, preventing, suppressing or in avgy relating to
any act of terrorism.

If the Underwriters allege that by reason of thislesion, any loss, damage, cost or expense isowtred by this
insurance, the burden of proving the contrary ghallipon the Insured.

In the event any portion of this exclusion is fdun be invalid or unenforceable, the remaindetl skanain in full
force and effect.

28  Sanction Limitation and Exclusion Clause
No Insurer shall be deemed to provide cover andnsarer shall be liable to pay any claim or previany
benefit hereunder to the extent that the provisibsuch cover, payment of such claim or provisidrsach
benefit would expose that Insurer to any sancfiwahibition or restriction under United Nations gkgions or
the trade or economic sanctions, laws or regulat@fithe European Union, United Kingdom or Unitddt&s
of America.

29. the Deductible, if any and if applicable.

30 in respect of which judgements are not in thst finstance delivered by or obtained from a codirtampetent
jurisdiction within Hong Kong.

CONDITIONS
1. The Insured shall take all reasonable precasifionthe safety and protection of the Covered Meldaad the Cargo.
2. Currency

The base currency of the Policy is Hong Kong Dadlad on which Premium shall be collected and claiial e
paid. Any currency other than Hong Kong Dollar shwlconverted to Hong Kong Dollars at the exchantge aa
published by the bankers of the Underwriters on #ite df settlement, which shall be conclusive.

3. Concealment or misrepresentation

This Policy shall be voided if the Insured intentlly conceal or misrepresent any material factiomumstance
relating to this insurance at any time.

4, Termination

This Policy may be cancelled at any time:

A. by the Insured on notice to that effect beingegi in writing to the Underwriters, in which case the
Underwriters will retain the customary short perioteréor the time the Policy has been in force or the
Minimum Retained Premium, whichever is the greater;

B. by the Underwriters on seven (7) days' advantieento that effect being given in writing to thestmed's last
known address, in which case the Underwriters shdlabke to repay on demand a rateable proportiothef
Premium for the unexpired term from the date ofdhecellation.

provided that no refund of Premium for the unesgiterm shall be made by the Underwriters had angndieen

made by the Insured under this Policy during theéogeof Insurance immediately preceding such datemnination.

The short period rate specified in Clause 4. Alldfeacalculated in accordance with the followingléab
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5.

10.

HANSON TRUCK CARGO LIABILITY INSURANCE POLICY
Hanson Insurance Services Limited A/F Certain Underiters at Lloyd’s

Number of month or part thereof being insured Percentage of Premium to be charged
10
20
30
40
50
60
70
80
85
90
95
100

R
BREBowo~v~ouorwrnr

Duties of the Insured in the event of loss or agen

If any event giving rise to or likely to give rise a claim comes to the knowledge of the Insuteel Jnsured shall:

A. immediately take steps to minimise the loss give notice in writing to the Underwriters and to thaice
authorities having jurisdiction at the place wheretsloss had occurred.
B. within thirty (30) days or such further timethg Underwriters may allow in writing deliver, at thgpense of

the Insured, to the Underwriters all such informatiord available documents or proofs regarding thgiror
of, cause of, place of and circumstances under whietoss occurred, and any matter relating tdigtolity

or the amount of liability of the Underwriters, asynze reasonably required by the Underwriters together

with a declaration on oath or in other legal fornthad truth of the claim and any matters connedtedetvith.

If a claim is made or suit is brought against thgured, the Insured must immediately record theci$ips of the
claim or suit and the date received and notifylllnelerwriters in writing as soon as practicable. Tisuted must:

A. immediately send copies of any demands, note@smonses or legal papers received in connectitinthe
claim or suit to the Underwriters;

B. authorize the Underwriters to obtain records atheér information;

C. cooperate with the Underwriters in the:
1) investigation or settlement of the claim; or
2) defense of the suit; and

3) assist the Underwriters upon request in enfgreimy right against any person or organization which

may be held liable for the loss.
No benefit to Carrier or Bailee
No person or organization, other than the Insunading custody of freight shall benefit from thisurance.
Other Insurance

If in respect of any claim under this Policy thesured shall be entitled to indemnity under anyeotbolicy of
insurance, the coverage provided by this insuramed apply as excess insurance over and aboveswty other
policy of insurance.

Subrogation

The Insured shall at the request and at the erpafnthe Underwriters do and concur in doing and fidorbe done
all such acts and things as may be necessary somahly required by the Underwriters for the purpafsenforcing
any rights and remedies or of obtaining reliefratdmnity from any other parties, to which the Unddrwsi shall be
or would become entitled or subrogated upon itsragr making good any claim under this Policy, wketbuch
acts and things shall be or become necessary vireedoefore or after indemnification by the Undetens.

Any person or entity who is not a party to this Pplghall have no rights under the Contracts (Rigt3hird
Parties) Ordinance (Cap. 623 of the laws of Hong Kéemgnforce any terms of this Policy.

Arbitration

If any difference shall arise as to the amounbéopaid under this Policy, such difference shallde&ermined by
arbitration in accordance with the prevailing Arttiva Ordinance. If the parties fail to agree upba thoice of
arbitrators or umpires, then the choice shall Herred to the Chairman for the time being of the gldfong

International Arbitration Centre. It is hereby exgsly stipulated that it shall be a condition pdecd to any right of
action or suit upon this Policy that an arbitratamard shall be first obtained.
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HANSON TRUCK CARGO LIABILITY INSURANCE POLICY
Hanson Insurance Services Limited A/F Certain Underiters at Lloyd’s

11. Legal action against the Underwriters
No action in law or in equity shall be brought agaithe Underwriters to recover on this Policy unlessight within
one (1) year from the happening of the loss unthssclaim of which is the subject of pending legetian or
arbitration.
12. Law
This Policy shall be subject to the laws of Hong &on
STORAGE EXTENSION (applicable only if specified in theSchedule)
Notwithstanding anything contained herein to the @y it is noted and agreed that this Policy iterded to cover loss,
damage, liability, cost or expense as a resulhoAecident caused by or arising from a peril noteot¥ise excluded by this
Policy to the Cargo, Trailer and/or Container whitet Covered Truck, or the detached trailer andainer of such Covered
Truck, is parked in a legally licensed car parkfiagjlity within the Territorial Limit for temporargtorage in the day time or

overnight, provided that:

1. the liability of the Underwriters under this Ext@n, before the application of Deductible, shalt eeceed the
amount specified in the Schedule of this Policyiast of Liability for this Extension.

2. the amount specified in the Schedule of thischa@s Deductible for this Extension shall be dedddtom each and
every adjusted loss otherwise payable under thisrSidn.

It is a condition precedent to liability of the Umdeiters that the Insured or any of the Insured’piRsentative shall at all
times during such overnight storage ensure that:

1. all doors and windows of the Covered Truck, ot tfdahe Trailer and/or Container of such Coveredck shall at all
times be securely closed and locked.

2. all keys to the Covered Truck, or that of thailer and/or Container of such Covered Truck saidll times be kept
in a secure place away from the Covered Truck.

3. the alarm and GPS tracking systems of the Coveneck, or that of the Trailer and/or Containersoich Covered
Truck, if installed, shall at all times be activétnd put into effective use.

Subject otherwise to the terms, conditions and ekohs of this Policy.

Form : TCP010117 Page 7 of 7



