TRANSPORT EQUIPMENT INSURANCE POLICY
Hanson Insurance Services Limited A/F Certain Uwdégrs at Lloyd’s
35/F, Morrison Plaza, 9 Morrison Hill Road, Wanghdong Kong
Tel.: 2891 0298 Fax: 2891 7063
Website: www.hanson-insurance.com.hk

This is to certify that in accordance with the auihation granted under the Contract, the numbevio€h is specified
in the Schedule, to Hanson Insurance Services édhily certain Underwriters at Lloyd's, whose deifilei numbers
and the proportions underwritten by them, which b supplied on application, can be ascertainedefgrence to the
said Contract which bears the Seal of Lloyd’s Bo8igning Office, the said Underwriters are herbbynd, severally
and not jointly, their Executors and Administratois insure in accordance with the terms and canditcontained
herein or endorsed hereon.

INSURING CLAUSE

The Proposal Form and other information submittethle Insured shall form the basis of this Politly.consideration
of the payment of the Premium specified in the Sales the Insurer agrees to indemnify the Insucethé extent and
in the manner as hereinafter provided.

DEFINITIONS

The following definitions shall apply to this Paglic Words in the masculine include the feminine amwe versa.
Words in the singular include the plural and vieesa. Any word or expression to which a specifeanming has been
assigned shall bear such meaning throughout.

Deductible shall mean the amount specified in the ScheduthisfPolicy as Deductible which shall be dedudted
each and every adjusted loss which is otherwisalgayunder this Policy.

Policy shall mean this policy, including the Schedulgusks, Warranties and/or Endorsements which aftegshall
be read as one document.

Territorial Limit shall mean the operating area of the Property &asur

Underwriter s areinterchangeable with Underwriter, Insurer or Inssire

Writing includes facsimile, telex, printing and any otpermanent method of representing words in a vidinm,
including email.

SCOPE OF COVERAGE

The Insurer agrees that if at any time during tegdel of Insurance, the Property Insured or any thereof, whilst at
the Territorial Limit, shall suffer any unforeseand sudden physical loss or damage from any canisetherwise
excluded, the Insurer will pay the Insured the gadfithe Property Insured at the time of the hapyeof such loss or
damage or at the Insurer’s option reinstate ora@pbkuch property or any party thereof, provided the liability of

the Insured shall in no case exceed:

1. in respect of any item its Sum Insured or inw®le the Total Sum Insured at the time of suds lor damage,
or
2. if any other loss or damage shall have occultethg the same Period of Insurance, the Sum Idsieaining

after payment for such loss or damage unless tén shall have agreed to reinstate any such Ssundd.
This Policy shall apply whether the Property Insuig at work or at rest, or being dismantled fog gurpose of
cleaning or overhauling or in the course of theredaid operations themselves or in the course lnéesuent re-
erection, but in any case only after successfulnimsioning.

LIMIT OF LIABILITY OF THE INSURER

The liability of the Insurer, before the applicatiof Deductible, shall not exceed the Sum Insuredny item or in
whole the Total Sum Insured specified in the Scheeduany Endorsement(s) of this Policy.

EXCLUSIONS
The Insurer shall not be liable for:

1. the Deductible stated in the Schedule to bedbyrnthe Insured.
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loss or damage due to electrical or mechanieslulown, failure, breakage or derangement, frgezircoolant
or other fluid, defective lubrication or lack ofl @r coolant, but if as a consequence of such lo@ak or
derangement an accident occurs causing externagigruch consequential damage will be indemnéiabl

loss of or damage to replaceable parts andhatiarats such as bits, drills, knives or other cgteédges, saw
blades, dies, moulds, patterns, pulverizing andhing surfaces, screens and sieves, ropes, bakinsc
elevator and conveyor bands, batteries, tyres, ) wires and cables, flexible pipes, jointimglgpacking
materials regularly replaced.

loss or damage due to explosion of any boilgressure vessel subject to internal steam or ficgdsure or of
any internal combustion engines.

loss of or damage to vehicles designed anddexrior general road use unless these vehiclesxatasively
used on construction sites.

loss of or damage to waterborne or craft.
loss or damage due to total or partial immersgididal waters.
loss or damage whilst in transit unless othexsigreed by the Insurer.

loss or damage as a direct consequence of titengal influence of operation (e.g. wear and tearrosion,
rust, deterioration due to lack of use and norrirabapheric conditions).

loss or damage occurring whilst the Property Induseundergoing a test of any kind or is being uisedny
manner or for any purpose other than that for whigras designed.

loss of or damage to plant and/or machinery workinderground unless otherwise agreed by endorsement

loss or damage directly or indirectly caused bgantributed to or arising from:
A. war, hostile or warlike action in time of peaoe war, including action in hindering, combating o
defending against an actual, impending or expeatiadk, by:
1) any government or sovereign power, de jurdeofacto, or by any authority maintaining or using
military, naval or air forces; or
2) military, naval, or air forces; or
3) an agent or any such government, power, aityharforces;

B. any weapon of war employing atomic fission adioactive force whether in time of peace or war;

C. insurrection, rebellion, revolution, civil warsurped power, or action taken by governmentdlaaity in
hindering, combating or defending against suchcauwence;

D. seizure or destruction under quarantine oracustregulations, confiscation by order of any goxent

or public authority, or risks of contraband or gi# transportation or trade.

by nuclear reaction, radiation or radioactive comtetion, all whether controlled or uncontrolleddavhether
such loss be direct or indirect, proximate or rematr be in whole or in part caused by, contributedor
aggravated by the peril(s) insured against inPaikicy. But whenever this Policy does insure agatms peril of
fire, then the preceding clause will NOT be effeetiand the following clause will apply: by nucleagaction,
radiation or radioactive contamination, all whetbentrolled or uncontrolled, and whether such lesslirect or
indirect, proximate or remote, or be in while orpart caused by, contributed to, or aggravatedhbyperil(s)
insured against in this Policy, however, subjectht® forgoing and all provisions of this Policyretit loss by
fire resulting from nuclear reaction, radiationradioactive contamination is insured against by Bulicy.

loss or damage due to any faults or defects egisiinthe time of commencement of this Policy wittiie
knowledge of the Insured or his representative tdresuch faults or defects were known to the krsar not.

loss or damage directly or indirectly caused byadsing out of or aggravated by the wilful act oitfuv
negligence of the Insured or his representatives.

loss or damage for which the supplier or manufactisr responsible either by law or under contract.

consequential loss or liability of any kind or degtion.
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loss or damage discovered only at the time of takiminventory or during routine servicing.
arising from the insolvency or financial defaulttbé Insured.

Cyber Attack Exclusion (CL380). This clause sl paramount and shall override anything containetis

Policy inconsistent therewith.

A. subject only to Clause B. below, in no casdlghis Policy cover loss, damage, liability, castexpense,
directly or indirect, caused by or contributed §ody arising from the use or operation, as a méans
inflicting harm, of any computer, computer systesomputer software programme, malicious code,
computer virus or process or any other electroystesn.

B. where this clause is endorsed on policies dogerisks of war, civil war, revolution, rebellion,
insurrection or civil strife arising therefrom, any hostile act by or against a belligerent poveesr,
terrorism or any person acting from a political imet Clause A. above shall not operate to exclude
losses, which would otherwise be covered, arisiognfthe use of any computer, computer system or
computer software programme or any other electraggtem in the launch and/or guidance system
and/or firing mechanism of any weapon or missile.

Electronic Date Recognition Exclusion

This insurance excludes loss or damage causaadfing from, contributed to or made worse byftikire of

any owned or non-owned:

A. computer system, computer equipment, hardwaogram or software; or

B. micro-chip, integrated circuit or similar degilm computer equipment or non-computer equipment;

to correctly recognize any date as its true oremrdate. Losses which ensue from such failzeoaly insured

against if they are caused by or resulted from fightning, explosion, aircraft or vehicular impatailing

objects, windstorm, hail, tornado, hurricane, cgeloriot, strikes, civil commotion, vandalism, nc#ius

mischief, theft or freezing of plumbing or sprinkkystem.

This exclusion also excludes costs or expenses mcthe Insured to repair or modify any:

A. computer system, computer equipment, hardwaogram or software; or

B. computer equipment or non-computer equipmentaioing a micro-chip, integrated circuit or simila
device,

in order to correct deficiencies or failures afitoor operation.

Terrorism Exclusion

Notwithstanding any provision to the contrary wwitkhis insurance or any endorsement theretoagiged that
this insurance excludes loss, damage, cost or sgpehwhatsoever nature directly or indirectly ey,

resulting from or in connection with any act ofrteism regardless of any other cause or event iboriing

concurrently or in any other sequence to the loss.

For the purpose of this exclusion, an act of ®sm means an act, including but not limited to tise of force
or violence and/or the threat thereof, of any persogroup(s) of persons, whether acting alonemobehalf of
or in connection with any organization(s) or goveemt (s), committed for political, religious, idegical or

similar purposes including the intention to infleerany government and/or to put the public, or sagtion of
the public, in fear.

This exclusion also excludes loss, damage, cosxpense of whatsoever nature directly or indiyectiused by,
resulting from or in connection with any action éakin controlling, preventing, suppressing or ity avay

relating to any act of terrorism.

In the event any portion of this exclusion is fdun be invalid or unenforceable, the remaindetl shenain in

full force and effect.

Sanction Limitation and Exclusion Clause

No Insurer shall be deemed to provide cover andnsarer shall be liable to pay any claim or previny
benefit hereunder to the extent that the provisibsuch cover, payment of such claim or provisidrsach
benefit would expose that Insurer to any sancfioahibition or restriction under United Nationsgkgions or
the trade or economic sanctions, laws or regulatarthe European Union, United Kingdom or Unita€dt&s
of America.

In any action, suit for other proceeding whereltfmirer allege that by reason of the provision xél&sion 12 to 16
and 22 above, any loss, destruction or damage ticowered by this Policy, the onus of proving thath loss,
destruction or damage is covered shall be upoimtheed.
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CONDITIONS

1.

The due observance and fulfilment of the terfrihis Policy in so far as they relate to anythtogbe done or
complied with by the Insured and the truth of ttegesnent and answers in the questionnaire and pabprade
by the Insured shall be a condition precedent yoliability of the Insurer.

The Schedule shall be deemed to be incorponataald form part of this Policy and the expressibis Policy”
wherever used in the contract shall be read asdimgy the Schedule. Any word or expression to tvtac
specific meaning has been attached in any parhisfRolicy or of the Schedule shall bear such nmegni
wherever it may appear.

The Insured shall at his own expense take abaeable precaution and comply with all reasonable
recommendations of the Insurer to prevent loss amaje and comply with statutory requirement and
manufacturer’'s recommendations.

A. Representative of the Insurer shall at amgoaable time have the right to inspect and exathimeisk
and the Insured shall provide the representativili@insurer with all details and information neszey
for the assessment of the risk.
B. The Insured shall immediately notify the Ingurewriting of any material change in the risk asalise at
his own expense such additional precautions t@akentas circumstances may require, and the scope of
cover and/or premium shall, if necessary, be adfuatcordingly.
No material alteration shall be made or admittgdtlie Insured whereby the risk is increased, unthss
continuance of the cover provided under this Pdbeyconfirmed in writing by the Insurer.

In the event of any occurrence which might gige to a claim under this Policy, the Insured Ishal

A. Immediately notify the Insurer in writing, givj an indication as to the nature and extent of lms
damage.

B. Take all necessary steps within his power toimmize the extent of the loss or damage.

C. Preserve the parts affected and make themasaifor inspection by a representative or surveydhe
Insurer.

D. Furnish all such information and documentarglence as the Insurer may require.

E. Inform the police authorities in case of losslamage due to theft or burglary.

The Insurer shall not in any case be liable for lass or damage of which no notice has been redeby the
Insurer within fourteen (14) days of its occurrence

Upon notification being given to the Insurer undieis condition, the Insured may carry out the nepar
replacement of any minor damage. In all other sageepresentative of the Insurer shall have gpoxaunity
of inspecting the loss or damage before any repaiedterations are affected. If a representativihe Insurer
does not carry out the inspection within a periddtime which could be considered adequate under the
circumstances, the Insured shall be entitled tag®d with the repairs or replacement.

Nothing contained herein shall prevent the Insureth taking such steps as are absolutely necessaihe
upkeep of operations at the respective construsiten

The liability of the Insurer under this Policyliespect of the Property Insured sustaining dambhgk cease if
the Property Insured is not repaired properly witraelay.

The Insured shall at the expense of the Inslweand concur in doing and permit to be done alhsacts and
things as may be necessary or required by thednsurthe interest of any right or remedies or bfaining
relief or indemnity from parties (other than thassured under this Policy) to which the Insurerlisha or
would become entitled or subrogated upon their rgayor or making good any loss or damage under this
Policy, whether such acts and things shall be @oilme necessary or required before or after therédsu
indemnification by the Insurer.

If any difference shall arise as to the amoariig paid under this Policy, such difference shaltletermined by
arbitration in accordance with the prevailing Araiton Ordinance. If the parties fail to agree mploe choice
of arbitrators or umpires, then the choice shalidferred to the Chairman for the time being of lteng Kong

International Arbitration Centre. It is hereby eagsly stipulated that it shall be a condition pdEmt to any
right of action or suit upon this Policy that abitnation award shall be first obtained.

A. If the proposal or declaration of the Insuiedot true in any material respect, or if anyimlanade is
fraudulent or substantially exaggerated, or if dalge declaration or statement is made in support
thereof, than this Policy shall be void and theutes shall not be liable to make any payment heteun

B. In the event of the Insurer disclaiming liatyilin respect of any claim and if an action or gsitot
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commenced within three (3) months after such disea or (in the case of arbitration taking place in
pursuance of Condition 7 of this Policy) within eélr (3) months after the Arbitrator or Umpire have
made their award, all benefit under this Policyaapect of such claim shall be forfeited.

This Policy may be cancelled at any time:

A. by the Insured on notice to that effect beingeg in writing to the Insurer, in which case tmsurer will
retain the customary short period rate for the tiheePolicy has been in force or the Minimum Regdin
Premium, whichever is the greater; or

B. by the Insurer on seven (7) days' advance @dtichat effect being given in writing to the Insdis last
known address, in which case the Insurer shalididel to repay on demand a rateable proportiomef t
Premium for the unexpired term from the date ofdaecellation.

provided that no refund of Premium for the uneaxgiterm shall be made by the Insurer had any disen

made by the Insured under this Policy during theioBeof Insurance immediately preceding such ddte o

termination.

The short period rate specified in Clause 9. Avabshall be calculated in accordance with thealhg table:
Number of month or part thereof being insured Percentage of Premium to be charged
10
20
30
40
50
60
70
80
85
90
95
100

PR
SREBovwo~oubrwNneR

If in respect of any claim under this Policy thedred shall be entitled to indemnify under any oft@icy of
insurance, the coverage provided by this insuramedl apply as excess insurance over and abovesuaoty
other policy of insurance.

Any person or entity who is not a party to thisi®pkhall have no rights under the Contracts (RigitThird
Parties) Ordinance (Cap. 623 of the laws of Hongdydo enforce any terms of this Policy.

No action in law or in equity shall be brought agithe Insurer to recover on this Policy unlegsight within
one (1) year from the happening of the loss urntlessclaim of which is the subject of pending legetion or
arbitration.

The subscribing Insurers’ obligation under thisi®oto which they subscribe are several and nattjand are
limited solely to the extent of their individuallscriptions. The subscribing Insurers are notaesible for the
subscription of any co-subscribing Insurer whodoy reason does not satisfy all or part of itsgatlon.

All summons, notice, or process to Lloyd’s Undetens is to be served upon Lloyd’s General Reprasigat
for Hong Kong, 1220, Two Pacific Place, 88 Queenswkong Kong, who has the authority to accept servi
and to appear on the Lloyd’s Underwriters’ behalf.

This Policy shall be subject to the laws of Honghgo

CLAUSES AND/OR WARRANTIES AND/OR EXTENSIONS AND/OR ENDORSEMENTS (applicable only if
specified in the Schedule)

TRANSIT CLAUSE

It is noted and agreed that this insurance is eero include loss or damage to the Property étburhilst in transit
unless more specifically insured (by road, railtesaay or air), provided that the liability of tHesurer shall not
exceed the Sum Insured as specified in the Schedule

Subject otherwise to the terms, conditions andusichs of this Policy.
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REPLACEMENT COST EXTENSION ENDORSEMENT

It is a requirement for the cover provided undes ®olicy that the Sum Insured shall not be less tthe cost of
replacement of the Property Insured by new itethefsame kind, quality and capacity.

For the purpose of this extension, replacementsiat include freight, customs, duties, dues amdt®n cost, if any
and if applicable.

If the Sum Insured is less than the amount requivdoke insured, the Insurer will pay only in sudbportion as the
Sum Insured bears to the amount required to beadsuEvery item if more than one shall be subjedhis condition
separately.

In the event of any loss or damage, the basisysattlement under this Policy shall be as follows:

1. In case where damage to the Property Insurecbearepaired, the Insurer will pay the expensesssarily
incurred to restore the damage to its former statserviceability plus the cost of dismantling anrederection
incurred for the purpose of effecting the repaimadl as ordinary freight to and from a repair shopstom
duties and dues, if any, to the extent such expehage been included in the Sum Insured. If thmireis
executed at a workshop owned by the Insured, tharén will pay the cost of materials and wages rirezlifor
the purpose of the repair plus a reasonable pergent cover overhead charges.

No deduction shall be made for depreciation ipees of parts replaced, but the value of any sahawll be
taken into account.

All damage which can be repaired shall be repdingdif the cost of repair as detailed hereinabegeals or
exceeds the actual value of the Property Insuretieidiately before the occurrence of the damage, the
settlement shall be made on the basis provideihf2r below.

2. In case where the Property Insured is totallstrdged, the Insurer will pay the actual value leé Property
Insured immediately before the occurrence of thes,lancluding cost of ordinary freight, custom datiand
dues, and erection, if any and if applicabtethte extent such expenses have been includee iBum Insured
Such actual value to be calculated by deductinggrdepreciation from the replacement value ofRtmperty
Insured. The value of any salvage shall be takEnaccount.

Any extra charges incurred for overtime, night-wonlork on public holidays or express freight stml covered by
this Policy only if prior agreement in writing bevgn by the Insurer.

The cost of any alterations, additions, improvementoverhauls shall not be recoverable underRbigy.

The cost of any provisional repair will be bornethg Insurer if such repair constitute part of final repair and do
not increase the total repair expenses.

The Insurer will make payment only after being fad by the production of the necessary bills daduments that
the repair have been effected or replacement kas fglace, as the case may be.

Subject otherwise to the terms, conditions andusichs of this Policy.
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