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THE FOLLOWING CLAUSES AND/OR ENDORSEMENTS AND/OR WARRANTIES WILL  NOT HAVE EFFECT UNLESS SPECIFICALLY INDICATED IN THE SCHEDULE O R BY 
ENDORSEMENT SUBSEQUENTLY ATTACHED HERETO, ALWAYS SUBJECT OTHERWIS E TO THE TERMS, EXCEPTIONS AND CONDITIONS OF THE POLICY.  

80% Co-Insurance Clause 
Notwithstanding anything contained herein to the contrary, the Sum Insured by this Policy 
having been declared by the Insured to represent eighty percent (80%) of the total value of the 
Property Insured and the Premium for this Policy having been calculated accordingly, it is 
hereby declared and agreed that if at the time of any Damage, the Sum Insured shall be less than 
eighty percent (80%) of the total value of the Property Insured, the Insured shall be considered 
as a Co-insurer to an extent sufficient to render the Sum Insured equals to eighty percent (80%) 
of the total value of the Property Insured and in that capacity shall bear their proportion of any 
loss that may occur. Every item, if more than one, of the Policy shall be separately subject to 
this Clause. 
85% Condition of Average Clause 
Notwithstanding anything contained herein to the contrary, it is hereby declared and agreed that 
if at the time of any Damage, the Sum Insured is less than eighty five percent (85%) of the total 
value of the Property Insured, then the Insured shall be considered as his own insurer for the 
difference and shall bear a rateable proportion of the Damage accordingly.  Every item, if more 
than one, of the Policy shall be separately subject to this Clause. 
Advertising Signs and Decorations Extension Endorsement 
The Insurer agrees, subject otherwise to the terms, exclusions and conditions of the Policy to 
which this Endorsement attaches, to cover advertising signs and decorations (including hoarding) 
located on or at the Situation insured by this Policy and for an amount not exceeding the amount 
specified in the Schedule. 
It is warranted that such advertising signs and decorations (including hoarding) shall be 
inspected at regular intervals and be maintained in sound conditions. 
Alarm and Protection Clause  
It is a condition precedent to the liability of the Insurer under this insurance that: 
1. the insured premises are fitted with a burglar alarm system approved by the Insurer and 

that no withdrawal, alteration or variation of the system, or structural alteration of the 
insured premises which might affect the system, shall be made without the consent of 
the Insurer. 

2. the burglar alarm system and all locks and padlocks shall have been put into full and 
effective operation at all times when the insured premises are closed for business, and 
at all other times when the insured premises are left unattended. 

3. the burglar alarm system shall have been maintained in good order throughout the 
currency of this insurance under a maintenance contract with the installing company. 

4. all other protections provided for the safety of the insured property shall be maintained 
in good order throughout the currency of this insurance and that they are in full and 
effective operation at all appropriate times. 

5. all keys and duplicate keys relative to the burglar alarm system and protections are 
removed from the insured premises, when the premises are closed for business, and at 
all other times when the insured premises are left unattended. 

6. immediate advice be given to the Insurer of any notice of withdrawal of police or any 
other security force or protections. 

All Money kept in Safe or Drawer Clause 
It is a condition precedent to the liability of this Policy that all money shall be kept in a securely 
locked safe or securely locked drawer on the Insured’s Situation outside normal business hours 
of the Insured. 
All Other Contents Clause 
It is noted and agreed that the term “Content” is understood to include: 
1. money and stamps not otherwise specifically insured for an amount not exceeding the 

amount specified in the Schedule. 
2. documents, manuscripts and business books but only for the value of the materials as 

stationery, together with the cost of clerical labour expended in writing up, and not for 
the value to the Insured of the information contained therein and for an amount not 
exceeding the amount specified in the Schedule in respect of any one document, 
manuscript or business book. 

3. computer systems records but only for the value of the materials together with the cost 
of clerical labour and computer time expended in reproducing such records (excluding 
any expenses in connection with the production of information to be recorded therein) 
and not for the value to the Insured of the information contained therein for an amount 
not exceeding the amount specified in the Schedule. 

4. patterns, models, moulds, plans and designs for an amount not exceeding the amount 
specified in the Schedule. 

And so far as they are not otherwise insured: 
5. employees’ pedal cycles, clothing, tools and other personal effects for an amount not 

exceeding the amount specified in the Schedule in respect of any one employee. 
Architects’, Surveyors’ and Consulting Engineers’ Fees Clause 
The insurance by this clause is on Architects’, Surveyors’ and Consulting Engineers’ fees 
necessarily incurred in the reinstatement of the property specified consequent upon its 
destruction or damage but not for preparing any claim.  It being understood that the amount 
payable for such fees shall not exceed those authorized under the Scale of Professional Charges 
of The Royal Institute of British Architects and/or of the Schedule of Professional Charges of 
The Royal Institution of Chartered Surveyors and/or of the Association of Consulting Engineers 
as the case may be, or of the respective equivalent local body. 
Provided that the Insurer’s maximum liability under this clause shall not exceed the amount 
specified in the Schedule, which is part of and not in addition to the Total Sum Insured of this 
Policy. 
Auditors’ and/or Accountants’ Fees Clause 
The insurance by this clause is on auditors’ and/or accountants’ fees necessarily and reasonably 
incurred in the process of preparing any claim consequent upon Damage of the Property Insured 
specified in the Schedule of this Policy. 
Automatic Reinstatement of Sum Insured Clause 
In the event of Damage recoverable under this insurance, the Sum Insured by this Policy shall, 
in the absence of written notice by the Insurer or the Insured to the contrary, be immediately 
reinstated in consideration of which the Insured agrees to pay the Insurer the appropriate 
additional premium. 
 
 
 

Burglary and Robbery Extension Endorsement 
The Insurer agrees, subject otherwise to the terms, exclusions and conditions of the Policy to 
which this Endorsement attaches, if the Property Insured at the Situation or any part thereof 
shall suffer Damage caused by Theft consequent upon actual forcible and violent entry to or exit 
from the Insured’s premises at the Situation or any attempt thereat, or Theft committed upon the 
Insured’s premises at the Situation consequent upon threat of immediate violence or violent 
intimidation, to pay the Insured the value of such Property Insured at the time of the happening 
of the Damage or at the Insurer’s option reinstate or replace such Property Insured or any part 
thereof. 
The Insurer also agrees, in the event of damage to the Insured’s premises at the Situation due to 
theft as aforesaid or any attempt thereat, to pay the Insured for or at the Insurer’s option repair 
or make good the damage falling to be made good by the Insured. 
Provided that: 
1. SPECIAL CONDITION 5 of this Coverage Part shall not apply to this extension and 

the liability of the Insurer shall not exceed in respect of any item its Sum Insured or in 
the whole the Total Sum Insured specified for this extension. 

2. upon the happening of any event giving rise or likely to give rise to a claim under this 
extension the Insured shall give immediate notice to the police authorities having 
jurisdiction at the place where such Damage had occurred. 

Burglary Extension Endorsement 
The Insurer agrees, subject otherwise to the terms, exclusions and conditions of the Policy to 
which this Endorsement attaches, if the Property Insured at the Situation or any part thereof 
shall suffer Damage caused by Theft consequent upon actual forcible and violent entry to or exit 
from the Insured’s premises at the Situation or any attempt thereat, to pay the Insured the value 
of such Property Insured at the time of the happening of the Damage or at the Insurer’s option 
reinstate or replace such Property Insured or any part thereof. 
The Insurer also agrees, in the event of damage to the Insured’s premises at the Situation due to 
theft as aforesaid or any attempt thereat, to pay the Insured for or at the Insurer’s option repair 
or make good the damage falling to be made good by the Insured. 
Provided that: 
1. SPECIAL CONDITION 5 of this Coverage Part shall not apply to this extension and 

the liability of the Insurer shall not exceed in respect of any item its Sum Insured or in 
the whole the Total Sum Insured specified for this extension. 

2. upon the happening of any event giving rise or likely to give rise to a claim under this 
extension the Insured shall give immediate notice to the police authorities having 
jurisdiction at the place where such Damage had occurred. 

Capital Additions Clause 
The insurance under this Policy extends to include additions and extensions to the Property 
Insured, but not appreciations in value, made after the commencement of each annual Period of 
Insurance for an amount not exceeding the amount specified in the Schedule, it being 
understood that the Insured will declare quarterly the value of any such additions and extensions 
and will pay the appropriate additional premium required from inception of the additional cover. 
Amounts so declared shall be added to the Sum Insured by the relative item by endorsement 
whereupon the provisions of this clause shall be fully reinstated. 
Costs of Compiling Records and Claim Preparation Clause 
The insurance by this clause is limited to the costs of compiling records but only for the value of 
the materials used together with the costs for clerical labour expended in producing such records, 
and reasonable charges incurred by the Insured for producing and certifying any information as 
may be required by the Insurer under the terms of this Policy. 
Provided that the liability of the Insurer under this Clause shall not exceed the amount specified 
in the Schedule, which is part of and not in addition to the Total Sum Insured of this Policy. 
Designation Clause 
For the purpose determining where necessary the description or heading under which any 
property and/or interests are insured under this Policy, the Insurer hereby agrees to accept the 
designation under which such property and/or interests are entered in the Insured’s books of 
records. 
Electrical Installations Clause 
The Insurer shall not be liable for loss of or damage to any electrical plant, apparatus or 
installation caused by its own over-running, excessive pressure, short circuiting or self-heating, 
arcing or leakage of Electricity provided that this exclusion shall 
1. Not apply to loss or damage caused by peril Insured against under this policy. 
2. Apply only to the particular electrical machine, apparatus or portion of the electrical 

installation, so affected and not to other machines, apparatus or electrical installations 
destroyed or damaged by Fire or Explosion set up by such particular machine, 
apparatus or other electrical installation. 

Errors and Omissions Clause 
It is noted and agreed that subject to the Total Sum Insured and/or Sum Insured under this 
Policy, the Insured shall not be prejudiced by any unintentional and/or inadvertent errors and/or 
omissions in the description of the Property Insured during the currency of the Policy, provided 
that notice is given to the Insurer as soon as practicable upon discovery of any such errors or 
omissions.  The Insured shall pay an additional premium if so required. 
The burden of proving that such errors and/or omissions is unintentional and/or inadvertent 
shall be upon the Insured. 
Exhibition, Trade Fair or Show Extension Endorsement 
It is noted and agreed that this Policy is extended to cover loss of or damage to the insured 
property whilst at any location anywhere in Hong Kong for the purpose of participating in 
exhibition, trade fair or show. 
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Fire Extinguishing Expenses Clause 
This Policy is extended to include the cost of re-filling fire extinguishers that have been used 
during fire-fighting activities, provided that the Insurer’s maximum liability under this clause 
shall not exceed the amount specified in the Schedule, which is part of and not in addition to the 
Total Sum Insured of this Policy. 
Fire Extinguishing Expenses Clause (including Fire Brigade Charges) 
If the Property Insured is destroyed or damaged by any peril insured against, the insurance 
under this Policy extends to cover extinguishing expenses and fire brigade charges for which the 
Insured may be assessed. 
Provided that the liability of the Insurer under this Clause shall not exceed the amount specified 
in the Schedule, which is part of and not in addition to the Total Sum Insured of this Policy. 
First Loss Endorsement 
Notwithstanding anything contained herein to the contrary, 
1. the maximum liability of the Insurer in respect of any one loss or series of losses 

occurring in connection with or arising out of one event shall not exceed the Sum 
Insured as set forth in the Schedule. 

2. if the total value of the Property Insured at any time exceeds the amount declared, the 
Insured shall notify the Insurer and if so required, pay an additional premium. 

3. if at the time of loss, the total value of the Property Insured be of greater value than the 
amount declared, then the Insurer shall be liable only for that proportion of the loss 
which the total value of the property declared bears to the total value of the property at 
risk upon the limit of Sum Insured. 

It is hereby noted and agreed that the total value of Stock at any time during the currency of this 
Policy is an amount as declared by the Insured. 
Foundation Exclusion 
The insurance on Building excludes that part of any building below the level of the under 
surface of its lowest floor. 
Guard Warranty  
It is a condition precedent to liability of the Insurer that when any of the property of the Insured 
with value at or over the amount specified in the Schedule is being conveyed by the Insured 
and/or any person authorized by the Insured outside the Insured’s premises at the Situation, such 
property shall at all times be carried by not less than two competent persons authorized by the 
Insured. 
Illegal Structure/Property Exclusion Endorsement 
It is noted and agreed that notwithstanding anything contained herein to the contrary, this Policy 
does not cover any Damage arising out of a breach of any duty imposed by law in relation to: 
1. any building within the meaning of the Buildings Ordinance (Cap. 123) erected in 

contravention of that Ordinance, or 
2. any building works or street works carried out in contravention of the Buildings 

Ordinance (Cap. 123), 
except in respect of all “designated exempted works” as prescribed in the Building (Minor 
Works) Regulation that has fulfilled the requirements of Section 39C (2), (3) and (4) of the 
Buildings Ordinance (Cap. 123). 
Inhibition Clause 
The Sum Insured of the Policy are deemed to include the value of the Property Insured which is 
damaged or destroyed in order to extinguish or inhibit the spread of fire or other catastrophe 
insured against herein. 
Legal Requirement Warranty 
Warranted that the Insured shall duly comply with and observe all provisions, requirements and 
regulations of:  
1. Fire Services Department, 
2. Labour Department, 
3. Dangerous Goods Ordinance, 
4. Factories and Industrial Undertakings Ordinance, 
5. any other statutory obligations, 
including any notice given and requirements made pursuant to same the breach and disregard of 
which may affect or increase the risk hereby insured except only that this warranty shall not 
apply in respect of any Ordinance, Regulation, Notice or Requirement expressly waived by the 
Insurer by endorsement on this Policy. 
Misdescription Clause 
It is noted and agreed that this insurance shall not be prejudiced by any alteration or 
unintentional and/or inadvertent misdescription of occupancy of the premises insured, provided 
the Insured shall notify the Insurer immediately he becomes aware of the same and shall pay an 
additional premium if required from the date on which such alteration or misdescription takes 
place. 
The burden of proving that such errors and/or omissions is unintentional and/or inadvertent 
shall be upon the Insured. 
Money Extension Endorsement 
The Insurer agrees, subject otherwise to the terms, exclusions and conditions of the Policy to 
which this Endorsement attaches, if Money as specified in the Schedule shall suffer Damage 
from any cause not otherwise excluded hereunder, to pay the Insured the value of such Money 
at the time of the happening of the Damage. 
For the purpose of this extension: 
1. “Money” shall mean current coin, bank notes, currency notes, cheque (excluding 

non-negotiable cheques), postal orders, money orders, unused postage and revenue 
stamps, the property of the Insured or for which the Insured is responsible. 

2. "Money in Transit" shall mean Money in transit outside the Insured’s premises at the 
Situation but within the Territorial Limit specified in the Schedule whilst in the 
personal custody of the Insured and/or any person authorised by the Insured, including 
whilst such Money is contained in the night safe of any bank where the Insured 
normally transacts business,  provided that the liability of the Insurer for Money in 
night safe shall cease at bank closing time on the next business day following deposit 
therein. 

3. “Money on Premises” shall mean Money within the Insured’s premises at the Situation 
during and outside normal business hours of the Insured, provided that all Money shall 
be kept in securely locked drawer(s) and/or cabinet(s) and/or safe(s) within the 
Insured’s premises at the Situation as specified in the Schedule outside normal 
business hours of the Insured. 

Provided that: 
1. SPECIAL CONDITION 5 of this Coverage Part shall not apply to this extension and 

the liability of the Insurer shall not exceed in respect of any item its Sum Insured or in 
the whole the Total Sum Insured specified for this extension. 

2. this extension does not cover Damage: 
A. from a safe or strongroom opened by a key or by use of details of a 

combination either of which has been left on the Insured's premises at the 
Situation. 

B. not discovered within three (3) working days of the occurrence. 
C. of Money while carried by professional money carriers, professional carriers 

or common carriers. 
D. of Money while being unattended or from an unattended vehicle. 
E. occurring outside the Territorial Limit specified in the Schedule. 

3. The Insured shall upon the happening of any event giving rise or likely to give rise to a 
claim under this extension: 
A. give immediate notice to the police authorities having jurisdiction at the place 

where such Damage had occurred. 
B. give immediate notice to the Insurer. 
C. take all practicable steps to discover any guilty person(s) and to recover the 

Money lost. 
D. within seven (7) days or such further time as the Insurer may in writing allow 

deliver to the Insurer a claim in writing and supply all such detailed proofs 
and particulars as may be required. 

Mortgagee Clause 
Loss, if any, under this Policy shall be payable to the party specified in the Schedule as 
Mortgagees or Assignees of mortgagee interest to the extent of their interest. 
It is noted and agreed that in the event of loss or damage, the Insurer will pay the said 
Mortgagees or Assignees to the extent of their interest and that this insurance in so far as 
concerns the interest therein of the said Mortgagees or Assignees only shall not be invalidated 
by any act or neglect of the Mortgagor or Owner of the Property Insured, nor by anything 
whereby the risk is increased being done to, upon or in any building hereby insured, without the 
knowledge of the said Mortgagees or Assignees, provided always that the said Mortgagees or 
Assignees shall notify the Insurer of any change of ownership or alteration or increase of hazard 
not permitted by this insurance so soon as any such change, alteration or increase shall come to 
their knowledge, and on demand shall pay to the Insurer the appropriate additional premium 
from the time when such increase of risk first took place. 
And it is further noted and agreed that whenever the Insurer shall pay the said Mortgagees or 
Assignees any sum for loss or damage under this Policy, and shall claim that as to the 
Mortgagor or Owner no liability therefore existed, the Insurer shall at once be legally 
subrogated to all rights of the said Mortgagees or Assignees to the extent of such payment and 
the said Mortgagees or Assignees shall do and execute all such further or other acts, deeds, 
transfers, assignments, instruments and things as may be necessary or be reasonably required by 
the Insurer for the purpose of better effecting such subrogation, but such subrogation shall not 
impair the right of the said Mortgagees or Assignees to recover the full amount of their claim. 
Provided that as between the Insurer and the Mortgagor or Owner of the Property Insured 
nothing contained in this clause shall in any way constitute or be deemed to constitute any 
waiver of, or prejudice or affect any rights which the Insurer may have against the Mortgagor or 
Owner of the Property Insured, or lessen any obligations which may be imposed on the 
Mortgagor or Owner of the Property Insured either by or under this Policy or by law, and such 
rights and obligations shall as between the Insurer and the Mortgagor or Owner of the Property 
Insured remain in full force and effect. 
The Insurer reserves the right to cancel this Policy at any time as provided by the terms thereof, 
but in such case this Policy shall continue in force for the benefit only of the said Mortgagees or 
Assignees for 10 days after notice to the said Mortgagees or Assignees of such cancellation, and 
shall then cease, and the Insurer shall have the right on like notice to cancel this agreement. 
Mortgagee/Non-Occupying Landlord Clause 
It is noted and agreed that this insurance shall not be invalidated by any change of occupancy or 
increase of risk taking place in the property without the knowledge of the Insured, provided that 
the Insured shall immediately, on the same coming to the Insured’s knowledge, give notice 
thereof to the Insurer and pay the appropriate additional premium which may be required. 
New Location Clause/Newly Acquired Property Clause 
The indemnity provided by this Policy shall apply automatically and shall include all new 
location(s) within Hong Kong SAR and/or additional property as described in the Schedule 
from the time that construction or acquisition of such property is completed or that title to such 
property is transferred to the Insured or the Insured becomes legally responsible for such 
property (unless more specifically insured) but the liability of the Insurer for such extension 
shall not exceed the amount specified in the Schedule, which is part of and not in addition to the 
Total Sum Insured of this Policy. 
Provided that the Insured shall advise the Insurer of all such new location(s) and/or additional 
property within 30 days of the acquisition of interest and shall pay the Insurer the appropriate 
additional premium. 
No Control Clause 
This insurance shall not be affected by the failure of the insured to comply with the provisions 
of this policy in any portion of the portion of the premises over which the insured has no 
control. 
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Non Contribution Clause 
It is noted and agreed that with respect to the Property Damage Section of this Policy, this 
insurance shall not contribute to the concurrent insurance effected in the name of the party 
designated in the Schedule of this Policy and under the Insurance Policy designated in the 
Schedule of this Policy. 
Non-Invalidation Clause 
This insurance shall not be invalidated by any act or omission or by any alteration whereby the 
risk of Damage is increased, unknown to or beyond the control of the Insured, provided that the 
Insured, immediately upon becoming aware thereof, shall give notice to the Insurer and pay an 
additional premium if required. 
Notice of Cancellation Clause – 30 Days 
This Policy may be cancelled at any time: 
1. by the Insured on notice to that effect being given in writing to the Insurer, in which 

case the Insurer will retain the customary short period rate for the time the Policy has 
been in force, subject always that the retained premium of the Insurer thus calculated 
shall not be lesser than the Minimum Premium as stated in the Policy; or 

2. by the Insurer on thirty (30) days' advance notice to that effect being given in writing 
to the Insured's last known address, in which case the Insurer shall be liable to repay 
on demand a rateable proportion of the Premium for the unexpired term from the date 
of the cancellation. 

Petrol Warranty 
Warranted no petrol or other liquid fuel, other than in the fuel tanks of vehicles and a quantity 
not exceeding 4 gallons (18 litres) in metal cans fitted with lids, kept in the within described 
premises. 
Plate Glass Extension Endorsement 
The Insurer agrees, subject otherwise to the terms, exclusions and conditions of the Policy to 
which this Endorsement attaches, if Glass to the Insured’s premises at the Situation shall suffer 
accidental breakage from any cause not otherwise excluded hereunder, to pay the Insured the 
value of such Glass at the time of the happening of such accidental breakage or at the Insurer’s 
option reinstate or replace such Glass. 
The Insurer also agrees, if necessary, to pay the Insured for the cost of temporary boarding-up 
pending replacement. 
Provided that: 
1. SPECIAL CONDITION 5 of this Coverage Part shall not apply and the liability of the 

Insurer shall not exceed in respect of any item its Sum Insured or in the whole the 
Total Sum Insured specified for this extension. 

2. in determining the amount of loss payable under this extension all Glass shall be 
considered as fixed glass of ordinary glazing quality unless specifically declared to the 
Insurer. 

3. all salvage shall become the property of the Insurer. 
4. this extension does not cover: 

A. any disfiguration or damage other than fracture extending through the entire 
thickness of Glass. 

B. breakage of or damage to or the cost of removing or restoring frames or 
framework of any description. 

C. breakage due to dilapidation of frames or framework. 
D. interruption or delay of business or damage of any kind during the time 

intervening between the occurrence of a breakage and the replacement 
thereof. 

 
E. scratching of Glass unless such scratching extends through the complete 

fabric of Glass. 
F. breakage or damage occasioned by or happening through pressure waves 

caused by aircraft and/or other aerial devices travelling at sonic or supersonic 
speeds. 

G. any claim if any alteration has been made to Glass or to the structure of the 
Insured’s premises at the Situation or in the tenancy thereof or if the Insured’s 
premises at the Situation are unoccupied for over thirty (30) days unless the 
Insurer shall have been previously notified of any and all such circumstances. 

5.     the Insured shall take all reasonable precautions to protect the Glass and in the event if 
exposed to unusual risk on account of Public Processions or Shows Building Operations 
or other special circumstances, the Insured shall cause the same to be properly protected 
by boards or rails or in a manner appropriate to the special circumstances. 

Public Authorities Clause 
It is noted and agreed that this Policy extends to include such additional cost of reinstatement of 
the destroyed or damaged property thereby insured as may be incurred solely by reason of the 
necessity to comply with Building or other Regulations under or framed in pursuance of any 
Ordinance, Law, Statute or with Bye-Laws of any municipal or local authority, provided that: 
1. the amount recoverable under this clause shall not include: 

A. the cost incurred in complying with any of the aforesaid Regulations or 
Bye-Laws: 
a) in respect of destruction or damage occurring prior to the granting of 

this clause. 
b) in respect of destruction or damage not insured by this Policy. 
c) under which notice has been served upon the Insured prior to the 

happening of the destruction or damage.  
d) in respect of undamaged property or undamaged portions of 

property other than foundations (unless foundations are specifically 
excluded from the insurance by this Policy) of that portion of the 
property destroyed or damaged. 

B. the additional cost that would have been required to make good the property 
damaged or destroyed to a condition equal to its condition when new had the 
necessity to comply with any of the aforesaid Regulations or Bye-Laws not 

arisen. 
C. the amount of any rate, tax and duty development or other charge or 

assessment arising out of capital appreciation which may be payable in 
respect of the property or by the owners thereof by reason of compliance with 
any of the aforesaid Regulations or Bye-Laws. 

2. the work of reinstatement must be commenced and carried out with reasonable 
dispatch and in any case must be completed within 12 months after the destruction or 
damage or within such further time as the Insurer may, during the said 12 months, in 
writing allow and may be carried out wholly or partially upon another site if the 
aforesaid Regulations or Bye-Laws so necessitate, subject to the liability of the Insurer 
under this clause not being thereby increased. 

3. if the liability of the Insurer under the Policy apart from this clause shall be reduced by 
the application of any of the terms and conditions of the Policy, then the liability of the 
Insurer under this clause shall be reduced in like proportion. 

4. the total amount recoverable under the Policy shall not exceed the Sum Insured 
thereby. 

5. all the conditions of the Policy except insofar as they may be hereby expressly varied 
shall apply as if they have been incorporated herein. 

Reinstatement Value Insurance Clause 
It is noted and agreed that in the event of Property Insured being destroyed or damaged, the 
basis upon which the amount payable under (each of the said item of) the Policy is to be 
calculated shall be the reinstatement of the property destroyed or damaged, subject to the 
following special provisions and subject also to the terms and conditions of the Policy except in 
so far as the same may be varied hereby. 
For the purpose of the insurance under this clause, reinstatement shall mean the carrying out of 
the following work, namely: 
1. where property is destroyed, the re-building of the property, if a building, or, in the 

case of other property, its replacement by similar property, in either case in a condition 
equal to but not better or more extensive than its condition when new.  

2. where property is damaged, the repair of the damage and the restoration of the 
damaged portion of the property to a condition substantially the same as but not better 
or more expensive than its condition when new. 

Special provisions: 
1. The work of reinstatement (which many be carried out upon another site and in any 

manner suitable to the requirements of the Insured subject to the liability of the Insurer 
not being thereby increased) must be commenced and carried out with reasonable 
dispatch; otherwise no payment beyond the amount which would have been payable 
under the Policy if this clause had not been incorporated therein shall be made. 

2. When any Property Insured under this clause is damaged or destroyed in part only, the 
liability of the Insurer shall not exceed the sum representing the cost which the Insurer 
could have been called upon to pay for reinstatement if such property had been wholly 
destroyed. 

3. No payment beyond the amount which would have been payable under the Policy if 
this clause had not been incorporated therein shall be made until the cost of 
reinstatement shall have been actually incurred. 

4. Each item insured under this clause is declared to be separately subject to the 
following Condition of Average, namely: 

If at the time of reinstatement, the sum representing the cost which would have 
been incurred in reinstatement if the whole of the property covered by such item 
had been destroyed exceeds the Sum Insured thereon at the breaking out of any 
fire or at the commencement of any destruction of or damage to such property by 
any peril hereby insured against then the Insured shall be considered as being his 
own insurer for the excess and shall bear a rateable proportion of the loss 
accordingly. 

5. No payment beyond the amount which would have been payable under the Policy if 
this clause had not been incorporated therein shall be made if at the time of any 
destruction or damage to any Property Insured, such property shall be covered by any 
other insurance effected by or on behalf of the Insured which is not upon the identical 
basis of reinstatement set forth herein. 

6. Where by reason of any of the above special provisions no payment is to be made 
beyond the amount which would have been payable under the Policy if this clause had 
not been incorporated therein the rights and liabilities of the Insurer and the Insured in 
respect of the destruction or damage shall be subject to the terms and conditions of the 
Policy, including any Condition of Average therein, as if this clause had not been 
incorporated therein. 

Removal of Debris Clause 
The insurance by this clause is on costs and expense necessarily incurred by the Insured with 
the consent of the Insurer in: 
1. removing debris, 
2. dismantling and/or demolishing (applicable only if Building is insured by this Policy), 
3. shoring up or propping (applicable only if Building is insured by this Policy), 
of the portion or portions of the Property Insured by this Policy destroyed or damaged by fire or 
by any other peril hereby insured against. 
Provided that the Insurer’s maximum liability under this clause shall not exceed the amount 
specified in the Schedule, which is part of and not in addition to the Total Sum Insured of this 
Policy. 
Renovation, Decoration and Additions Clause 
Notwithstanding anything contained herein to the contrary, the Insurer agrees that renovation, 
decoration and additions being undertaken at the Situation shall not prejudice this insurance, 
provided that the total contract value for such renovation, decoration and additions shall not 
exceed the amount specified in the Schedule. 
For the purpose of this clause, this insurance shall not apply to the works or additional property 
incorporated unless such works or additional property have been completed and declared to be 
included in the Policy and the Insured agrees to pay the appropriate additional premium. 
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Storage Warranty 
Warranted no waste materials or goods of any description whatsoever whether belonging to the 
Insured or not shall be stored temporarily or otherwise on any staircase or landing or in any 
passageway within or in common use with the premises described in the Policy. 
Provided that the Insurer shall be deemed to have waived any breach of this warranty not 
occasioned by or contributed to by the Insured of which the Insurer shall have received written 
notice from the Insured prior to the occurrence of loss, destruction or damage. 
Warranted also that all waste materials will be kept in receptacles and removed from the 
building daily. 
Strike, Riot and Civil Commotion Clause 
It is agreed and understood that otherwise subject to the terms, exclusions, provisions and 
conditions contained in the Policy or endorsed thereon and subject to the Insured having paid 
the agreed extra Premium, this Policy shall be extended to cover loss or damage due to riot, 
strike and civil commotion which for the purpose of this endorsement shall mean (subject 
always to the Special Conditions hereinafter contained) loss of or damage to the Property 
Insured directly caused by: 
1. the act of any person taking part together with others in any disturbances of the public 

peace (whether in connection with a strike or lock-out or not) not being an occurrence 
mentioned in Condition 2 of the Special Conditions thereof, 

2. the action of any lawfully constituted authority in suppressing or attempting to 
suppress any such disturbance or in minimizing the consequences of any such 
disturbance, 

3. the wilful act of any striker or locked-out worker done in furtherance of a strike or in 
resistance to a lock-out, 

4. the action of any lawfully constituted authority in preventing or attempting to prevent 
any such act or in minimizing the consequences of such act. 

Provided that is hereby further expressly agreed and declared that: 
1. all the terms, exclusions, provisions and conditions of the Policy shall apply in all 

respects to the Insurance granted by this extension save in so far as the same are 
expressly varied by the following Special Conditions and any reference to loss or 
damage in the wording of the Policy shall be deemed to include the perils hereby 
Insured against, 

2. the following Special Conditions shall apply only to the Insurance granted by this 
extension and the wording of the Policy shall apply in all respects to the Insurance 
granted by the Policy as if this endorsement had not been made thereon.  

Special Conditions  
1. This Insurance does not cover: 

A. loss or damage resulting from total or partial cessation of work or the 
retarding or interruption or cessation of any process or operation; 

B. loss or damage occasioned by permanent or temporary dispossession 
resulting from confiscation, commandeering or requisition by lawfully 
constituted authority; 

C. loss or damage occasioned by permanent or temporary dispossession of any 
building resulting from the unlawful occupation by any person of such 
building. Provided nevertheless that the Insurers are not relieved under b or c 
above of any liability to the Insured in respect of physical damage to the 
Property Insured occurring before dispossession or during temporary 
dispossession. 

2. This Insurance does not cover any loss or damage occasioned by or through or in 
consequence, directly or indirectly, of any of the following occurrences, namely: 
A. war, invasion, act of foreign enemy, hostilities or warlike operations (whether 

war be declared or not), civil war; 
B. mutiny, civil commotion assuming the proportion of or amounting to a 

popular rising, military rising, rebellion, insurrection, revolution, military or 
usurped power; 

C. any act of any person acting on behalf of or in connection with any 
organization with activities directed toward the overthrow by force of the 
government, de jure or de facto or to the influencing of it by terrorism or 
violence. 

 In any action, suit or other proceeding, where the Company alleges that by reason of 
the provisions of this condition any loss or damage is not covered by this Insurance, the 
burden of proving that such loss or damage is covered shall be upon the Insured. 

3. This Insurance may at any time be terminated by the Insurers on notice to that effect 
being given by registered post, to the Insured’s last known address, in which case the 
Insurers shall be liable to repay a rateable proportion of the Premium for the unexpired 
term from the date of cancellation. 

Temporary Protection Clause 
In the event of any part of the Property Insured sustained damage for which the Insurer is liable, 
the indemnity provided by this Policy is extended to include such cost necessarily incurred in 
order to make reasonable repairs, temporary or permanent, provided that: 
1. such repairs are confined solely to the protection of the Property Insured from further 

damage. 
2. the Insured shall keep an accurate record of such repair expenditures. 
3. the cost of such repairs are part of and not additional to the Sum Insured specified in 

the Schedule. 
Temporary Removal Clause  
Subject to the following provisions, the Property Insured (other than stock in trade or 
merchandise) is covered whilst temporarily removed for cleaning, renovation, repair or other 
similar purposes elsewhere on the same or to any other premises and in transit thereto and 
therefrom by road, rail or public ferry, all in Hong Kong. 
The amount recoverable under this extension in respect of each item of the Policy shall not 
exceed the amount which would have been recoverable had the loss occurred in that part of the 
premises from which the property is temporarily removed, nor in respect of any loss occurring 

elsewhere than the premises at the Situation specified in the Schedule, 10 percent of the Sum 
Insured by the item after deducting therefrom the value of any building (exclusive of fixtures 
and fittings) and stock in trade or merchandise insured thereby. 
This extension does not apply to property if and so far as it is otherwise insured, nor, as regards 
losses occurring elsewhere than the premises at the Situation specified in the Schedule from 
which the property is temporarily removed, to: 
1. motor vehicles and motor chassis licensed for normal road use. 

2. property held by the Insured in trust, other than machinery and plant. 

Theft Extension Endorsement 
The Insurer agrees, subject otherwise to the terms, exclusions and conditions of the Policy to 
which this Endorsement attaches, if the Property Insured at the Situation or any part thereof 
shall suffer Damage caused by Theft consequent upon the Insured’s premises at the Situation or 
any attempt thereat, to pay the Insured the value of such Property Insured at the time of the 
happening of the Damage or at the Insurer’s option reinstate or replace such Property Insured or 
any part thereof. 
The Insurer also agrees, in the event of damage to the Insured’s premises at the Situation due to 
theft as aforesaid or any attempt thereat, to pay the Insured for or at the Insurer’s option repair 
or make good the damage falling to be made good by the Insured. 
Provided that: 
1. SPECIAL CONDITION 5 of this Coverage Part shall not apply to this extension and 

the liability of the Insurer shall not exceed in respect of any item its Sum Insured or in 
the whole the Total Sum Insured specified for this extension. 

2. upon the happening of any event giving rise or likely to give rise to a claim under this 
extension the Insured shall give immediate notice to the police authorities having 
jurisdiction at the place where such Damage had occurred. 

3. this extension does not cover Damage from a safe or strongroom opened by a key or 
by use of details of a combination either of which has been left on the Insured's 
premises at the Situation whilst closed for business. 

Waiver of Breach of Condition Clause 
In the absence of fraud by the policyholder, the Insurer should not refuse a claim on the ground 
of a breach of warranty or condition if the loss is unrelated to the breach. 
Workmen Clause 
Workmen are allowed in or about any of the premises at the Situation for the purposes of 
carrying out normal upkeep, cleaning, repair or maintenance without prejudice to this insurance. 
 

 

 


